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Nonprofits are required to implement
the phase 1 changes for fiscal years
beginning after December 15, 2017.

Timing for phase 2 TBD.

Consider the impact of adoption early to avoid
wrong turns well ahead of the final deadline.

Best practices for early adopters:

« Educate those charged with governance
on the changes to financial presentation.

« Prepare a mock-up of the changes to
get feedback from internal users and
board members.

Be prepared to apply all provisions to
all years presented.

. If you present comparative financials,
the following provisions do not need
to be shown comparatively in the year
of adoption:

— Analysis of expenses by nature and
function and/or

— Disclosures around liquidity and
availability of resources
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For more information on the FASB’s new ASU, visit BDO’s Nonprofit Financial Reporting Resource Center

on the Nonprofit Standard blog.
To discuss your questions, contact Lee Klumpp, National Assurance Director,
Nonprofit & Education, at lklumpp@bdo.com or at 703-336-1497.
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